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Ewa BJÖRLING  ‘Countering protectionism’

Extracts from the speech by Mrs Ewa Björling, Minister for Trade, Sweden, representing the 
Presidency-in-Office of the Council, EPP/EIN Summer University in Vienna

Europe accounts for one fifth of global trade and 
it is the largest exporter and second largest im-

porter, as well as the largest importer of goods from 
the least developed countries. The European Union 
is a major trading power, but countries such as Chi-
na and India are playing an increasingly important 
role in the international trading system. A large pro-
portion of our growth and prosperity comes from 
our exchanges with others and from trade. It is 
therefore essential for Europe to remain open to the 
world and for other markets to remain open to our 
trade.

a) Banking on free trade

Open markets and a multilateral system are essential 
preconditions for economic growth. The pressures 
we have felt since the crisis began have now lifted 

slightly, although new obstacles have appeared.
The economic nationalism that some people feared 
has not appeared. One of the things that has en-
abled us to avoid the most debilitating forms of 
protectionism is the pressure exerted by the WTO 
and the OECD, in short, effective multilateralism. 
If we want to control the protectionist tempta-
tions, if we want to ensure that there aren’t too 
many problems on the global markets during the 
recovery, this pressure and this monitoring must 
be maintained. We have won a number of battles, 
but we now have to win the war.

The barriers to trade and investment raised during 
the crisis must be removed as soon as possible. 
We must strengthen the international economic 
system by concluding the Doha negotiations. Pro-
tectionism could gain ground just as we emerging 
from the crisis, especially if unemployment rises 
and public finances deteriorate. There is also a risk 
of temporary protectionism aimed at safeguarding 
industry. And these pressures will remain, even af-
ter a complete economic recovery. This calls for 
continued monitoring and close cooperation with 
all our partners.

We must conclude the Doha negotiations at all 
costs. The European Union must also try to make 
progress on a whole range of bilateral trade 
agreements. I am particularly pleased that the 
economic agreement with the Republic of Korea 
was signed yesterday and we hope that it will en-
ter into force in 2010.

There are other important negotiations too, such 
as the negotiations with India, Ukraine, Central 
America and the ASEAN countries. We must also 
improve our trade relations with the Mediterranean 
countries, with the United States, with China and 
with Russia. We must implement these partner-Mme Ewa Björling, Minister for Trade, Sweden
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ships as soon as possible. The market access strategies 
are an important tool in safeguarding our own access 
to the markets of third countries. The generalised sys-
tem of preferences for developing countries also has 
a very important role to play in our aim of opening up 
the EU to the world.

b) Exploring the options for green global growth

Reducing taxation on green technologies will help 
to combat climate change and facilitate the transfer 
of technologies. We must allow as many countries as 
possible to use the best technological solutions avail-
able to fight climate change and make industry clean-
er. However, the solutions to the climate challenge 
must not be used as excuses for raising trade barriers. 
This would damage the global economy significantly, 
at a time when we should be moving in the opposite 
direction.

In March, Sweden organised a high-level conference 
in Washington to discuss these challenges and oth-
ers affecting the international trading system. This 
resulted in a valuable paper containing a number 
of ideas on how to adapt the system and this paper 
formed the basis for a political discussion among the 
trade ministers. This work will continue, and I would 
urge those of you who are not directly involved in 
trade policy to contribute to this important dialogue 
whenever possible.

c) Strengthening the single market

The single market is the European Union’s greatest 
achievement. Cooperation between businesses, trade 
in services and cross-border investment can and must 
improve Europe’s competitiveness. The European 
Union is the largest single market in the world. It has 
500 million consumers, 20 million businesses and al-
most 30 countries, and this means that each company, 
small or large, can consider the internal market to be 
its home market.

The idea, the goal, is for goods, services and capital to 
be able to move freely in this Europe without borders. 
A properly functioning internal market will strengthen 
the economy and will also stimulate growth in Europe. 
It is therefore essential for us to be able to improve our 
internal trade. We must at all costs avoid even tem-
porary protectionist measures in the European Union 
and safeguard our single market principles.

When we are faced with new challenges we must use all 
of the tools at our disposal to prevent the building of new 
walls in Europe. The Services Directive is essential for 
strengthening the internal market, and correct implemen-
tation of this Directive in all the Member States will enable 
the internal services market to move forward. This will 
also have a positive impact on the European economy.
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The problem for the Commission is that with 
different opinions we need to establish a 

policy for 27 countries. Our action must take 
into consideration what has been said about the 
recession, about debt accumulation, about the 
structural problems and about globalisation. We 
need a clear orientation. And that’s why we now 
have to make very clear what the rules of the 
game are. This isn’t just an economic matter; it’s 
also a political matter. The crisis has shown that 
the populations believe in their governments, 
and we must not deceive the people. As Erhard 
used to say, 50% of economics is psychology.

So we need a commitment to the social market 
economy, a pact built on sound public finances, 
price stability, effective competition, borders 
that are open for trade with our partners and 
solid healthcare systems. In that respect, the 
27 must decide on a single model. Clearly. And 
they must agree to work together. This collective 
commitment over time is crucial for our recov-
ery strategies if we want them to be sound and 
credible. And I would remind you that a social 
market economy is mentioned in the objectives 
in Article 3 of the new Lisbon Treaty.

Having said that, we also need stability.

There are no limits to public spending at the mo-
ment. Not only is this very erratic behaviour; 
it’s also very worrying. I therefore believe that 
it is essential for the governments across Europe 
to put in place concrete structural measures and 
to make a genuine commitment to sustainable 
public finances. And I tend to agree with Jean-
Claude Trichet, who recommends that in coun-
tries with significant deficits or significant debt, 
the structural adjustments should be at least 1% 
of GDP. Anything less would not be credible. 
Let’s be clear: that means that there is no mon-
ey left for the major spending programmes that 
some people are still dreaming about.

We also have to continue to implement struc-
tural policies that have a positive effect on pro-
ductivity and that maintain industrial bases. 
This means translating our research results into 
products. We should not leave the marketing of 
our ideas to others, as we very often do today. I 
would therefore urge us all to think about a new 
form of industrialisation based on the results of 
our research.

Viviane REDING, European Commissioner responsible for information 
society and media

‘Don’t forget structural policies’

Viviane REDING, European Commissioner responsible for 
information society and media
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In this respect, we already 
have a first-class instrument 
for enhancing productivity, 
but we’re not using it as it 
should be used: our single 
market with its 500 million 
citizens. I can give you some 
examples of how we can get 
a significant return without 
investing money that we 
don’t have. The first is tele-
coms: in spite of the efforts 
made in recent years, the 
present regulatory fragmen-
tation costs industry EUR 20 
billion per year. Telecoms 
services for businesses suf-
fer from a lack of applica-
tions: if this were harmon-
ised in the European Union, 
we would see an increase of 
1.6% to 2% in GDP without 
any subsidies at all.

Secondly, we have the lux-
ury in Europe of having 27 
intellectual property and 
copyright systems. This prevents us from be-
ing a strong player, and if we could sort this 
out we could see our revenue from on-line 
content quadruple in 2010 to EUR 8.3 billion, 
without spending a penny. Another example 
is on-line services. We still don’t have a pan-
European on-line service for financial users, 
which means that just 7% of all transactions 
made by European consumers are cross-border 
transactions.

So we have at our fingertips opportunities to 
be more effective and make our internal market 
work. Jacques Delors always used to say that 
nobody would fall in love with the single mar-
ket. Indeed, as far as businesses and consum-
ers are concerned, you couldn’t love this single 
market. So what we urgently need to do, apart 
from everything that has already been said to-
day, is reinvigorate our single market, which is 
our most important asset for economic recovery 
and for our competitiveness. That will be one 
of the new Commission’s first tasks.
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Jacques BARROT  ‘Making sense of synthesis’

Extracts from the speech by Mr Jacques Barrot, Vice-President, European Commission, EPP/
EIN Summer University in Vienna

The EPP is a rejection of ideologies and pre-
conceived ideas; we prefer the autonomy 

of the individual. As I was saying, the EPP is a 
rejection of ideologies because of our preference 
for the autonomy of the individual, because of the 
precedence given to individual responsibility. It’s 
also the art of synthesis.

Jean Monnet often used to say that there was a 
distinction between a compromise and a compromise 
of principle.

Consensus comes from synthesis. Synthesis means 
using a great deal of imagination to find the point 
where our values converge. It’s not easy. We have to 
determine where freedom and security converge. We 
need to combine environmental protection and the 
needs of industry, which must remain strong. We need 
to combine firm action against illegal immigration 
and our defence of the right of asylum and the 
values of openness. We also have to pay attention 
to subsidiarity. But subsidiarity doesn’t mean ‘every 
man for himself’; it means appropriate, effective 
solidarity. Thus we need to combine subsidiarity and 
solidarity.

In this respect, and in order to ensure that we emerge 
from the crisis together and stronger, the European 
People’s Party must take care to stick to the Community 
approach. One aspect of the Community approach 
is a Commission that, of course, has a monopoly on 
initiative but also has two specific characteristics: it 
is a true collegiality and it is a Commission fuelled by 
expertise. That is why, my friend Jaime, the European 
Ideas Network is so important. In order to achieve 
this synthesis that I just mentioned, we have to have 
a genuine intellectual breeding ground for ideas, for 
resources, for new ideas. And I can tell you that my five 
years in the Commission have shown me that when 
there is an alliance between the European Parliament 
and the Commission, the European general interest 
manages to make progress. That is very important 
and I believe in it with all my heart. There are still 
Member States here and there that will find any reason 
not to move forward. But we need this sacred alliance 
between the Commission and Parliament, between the 
EPP Commissioners and the EPP parliamentarians. 
That is clear.

Finally, I would like to say that we also need to live 
up to our image: a realistic and pragmatic image 
but one that is also a humanist image. At one point 
in his excellent book, Wilfried Martens says: ‘we 
must be careful not to preach to others, we must 
not be Machiavellian’. That, in fact, is what gives 
us our strength. And I’d like to make an appeal 
to you in this respect. You must help us to find a 
balance in our approach to managing migration. 
This is important for the future of Europe, and it’s 
important for Europe’s image. On the one hand, we 
have to monitor Europe’s borders effectively, but 
on the other, we have a duty to provide asylum. 
And we can’t leave certain Member States on the 
periphery to bear all the burden of asylum. We need 
to share the burden in order to fulfil this duty. So I 
would make this appeal to you.Jacques Barrot, Vice-président, Commission européenne
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